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July 31, 2018 

 

Chairman and Board of Commissioners 

Northwest Water Commission 

Des Plaines, Illinois 

 

Dear Chairman and Commissioners: 

 

Enclosed herewith is the Comprehensive Annual Financial Report (CAFR) of the Northwest Water 

Commission for the fiscal year ended April 30, 2018.  This report was prepared under my direction 

in conformity with generally accepted accounting principles as promulgated by the Governmental 

Accounting Standards Board (GASB).  Responsibility for both the accuracy of the data and the 

completeness and fairness of the presentation, including all disclosures, rests with the Commission.  

To the best of my belief and knowledge, the data presented is accurate in all material respects and 

are presented in a manner to fairly set forth the financial position and changes in financial position 

of the Northwest Water Commission.  The CAFR includes an independent auditor’s report, as 

required by State Statute.  

 

 

GOVERNMENTAL STRUCTURE, LOCAL ECONOMIC CONDITION AND OUTLOOK 

 

The Northwest Water Commission is an intergovernmental agency created under Illinois law to 

provide the four-member municipalities of Arlington Heights, Buffalo Grove, Palatine, and 

Wheeling with treated Lake Michigan water.  Under the criteria set forth in GASB Statement No. 

14, as amended by GASB Statement No. 61, - the Reporting Entity, the Commission, has 

determined that there are no entities requiring inclusion in its financial statements.  

 

Responsibility for the Commission’s operating and financial policies is vested in its five 

Commissioners.  The Water Commission statute provides for the appointment of one 

Commissioner by the elected officials of each member municipality and one from the County 

Board Chairman of the county with the greatest population served (Cook County). Each municipal 

member includes within its own financial records its percentage of annual equity in the 

Commission’s system. 

 

Day-to-day administrative and operational functions of the Commission are the responsibility of 

the Executive Director.  The Executive Director reports to the Commissioners and is accountable 

for the operation of the system under Commission policies and directives.  Additional Commission 
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staff includes one Plant Superintendent, one Assistant Plant Superintendent, one Executive 

Assistant, and eight Plant Operators.  The main reservoir and pump station is manned 24 hours per 

day, based upon an established shift schedule.  Additionally, there are two auxiliary booster pump 

stations, which are operated on an as-needed basis.  An organizational chart of the Commission is 

included in the Introductory Section of the CAFR. 

 

The four-member municipalities have a current population of approximately 225,000, located in a 

contiguous geographic area of approximately 48 square miles, about 27 miles northwest of 

downtown Chicago.  Although the area is primarily single-family residential, there are still 

significant commercial and industrial growth opportunities in all four municipalities.  Population 

projections from the Chicago Metropolitan Agency for Planning indicate the population in the four 

members will increase an additional 21.08% (272,434) by the year 2040. The local economic 

outlook for water use has remained positive for the Commission although total water use is very 

much weather dependent.  Operating expenses for the Commission are expected to remain within 

inflationary limits for the same period. Again, it should be noted that water use is very much 

weather dependent and on the overall economy as evidenced by the variations in water 

purchased/sold during the last few fiscal years. 

 

Long Range Financial Planning 

 

As part of the annual budget, the Commission projects future budget needs for the next ten fiscal 

years.  Amounts are based on a combination of historical costs and anticipated costs (when known). 

The Commission has developed in 2014 a strategic plan regarding the investigation of system 

redundancy. Multiple options for improved system redundancy are being studied and evaluated.   

 

 

MAJOR INITIATIVES 

 

The highlights of the completed year are: 

 

1. Research into emergency interconnections with neighboring water utilities began in earnest 

and an interconnect with Mount Prospect has reached the engineering/design phase cost 

analysis. 

 

2. Completed construction of system looping in Palatine and continued construction of the 

Buffalo Grove watermain loop.  These are the first projects of this nature since initial 

construction of the Commission. 

 

3. Research into the construction of a water storage standpipe is being evaluated for additional 

improvements to the commission’s system. Once the two watermain loops are completed 

and operational, the system pressures will be further evaluated to determine locational and 

design parameters for the proposed standpipe. 

 

4. Continuation of a Corrosion Control Program to reduce lead and copper levels in members’ 

water supply and continued assistance to the member communities with regards to lead 

publications and education. 
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5. Completed the second year of water sales to Des Plaines.  The additional revenue will allow 

for coverage of a $9.82 million bond issue to cover a portion of the costs for the two 

watermain loop projects. 

 

6. Continued assistance given to member communities in obtaining the necessary technical 

and statistical information to complete the required EPA Consumer Confidence Report and 

the new IDNR LMO report. 

 

Major activities for the next 12 months will include: 

 

1. Evaluation of the extension/reduction of the Evanston Water Supply Contract.  

 

2. Continue the evaluation of a joint partnership with NSMJAWA for future water needs. 

  

3. Continued implementation of the Strategic Plan including a more detailed use of 

interconnects with neighboring communities/authorities upon completion of Buffalo Grove 

Pipe Loop and subsequent distribution modeling. 

 

4. Implementation of the recommendations of the Vulnerability Assessment Plan. 

 

5. Exploration in the use of solar energy with battery storage. 

 

6. Continued assessment regarding the sale of water to Des Plaines. 

 

 

FINANCIAL INFORMATION 
 

Please see the Management’s Discussion and Analysis (MD&A) for summaries. 

 

Internal Control Structure 

 

In developing and modifying the Commission’s accounting system, consideration is given to the 

adequacy of internal accounting controls.  Internal accounting controls are the plan of organization 

and the procedures and records that are concerned with the safeguarding of assets and the reliability 

of financial records.  Consequently, the controls are designed to provide reasonable, but not 

absolute, assurance that: 

 

- Transactions are recorded in accordance with management’s general or specific 

authorization. 

 

- Transactions are recorded as necessary (a) to permit preparation of financial statements in 

conformity with generally accepted accounting principles, or any other criteria applicable 

to such statements; and (b) to maintain accountability for assets.  

 

- Access to assets is permitted in accordance with management’s authorization. 
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- The recorded accountability for assets is compared with existing assets at reasonable 

intervals and appropriate action is taken with respect to any discrepancies. 

 

The concept of reasonable assurance recognizes that the cost of a system of internal control should 

not exceed the benefits derived and, also, that the evaluation of internal controls factors necessarily 

requires estimates and judgments by management. 

 

Budgetary Control 

 

Prior to the beginning of each fiscal year, the Commission prepares a financial plan in accordance 

with the Member Contract and Bond Ordinance.  The members’ initial share of the annual budget 

cost is based upon the member percentage of Commission water usage for the previous calendar 

year.  Water usage is reviewed quarterly and members are issued a surcharge if they have used 

more water than anticipated in the financial plan. 

 

Members are provided with a monthly financial budget analysis.  Following the end of each 

quarter, the Commission reviews the estimates set forth for the budget year.  If the estimate of 

expenditures does not substantially correspond (within range of plus 15% or minus 5%) to actual 

expenses and revenues, the Commission may adopt an amended financial plan for the balance of 

the fiscal year. 

 

Financial Policies 

 

The Commission bases its financial policies on a number of factors, including but not limited to, 

the Member Agreement (the contract between the Northwest Water Commission and its 

Members), the covenants of the bond ordinance (if applicable) and other factors.  None of these 

policies negatively impacted the current fiscal year’s financial statements.  

 

Cash Management Policies and Practices 

 

The Commission currently invests in the Illinois Metropolitan Investment Fund and the Illinois 

State Treasurer’s Illinois Funds Investment Pool and other instruments allowed by law.  The 

investments are regulated by State of Illinois Statutes for public agencies (30 ILCS 235/1, Illinois 

Compiled Statutes).  Investment income for the fiscal year was $228,320. For comparison 

purposes, FY 2016-2017 was $102,619 and FY 2015-2016 was $30,650. The Commission 

investments are in the Illinois Metropolitan Investment Fund (IMET), and the Illinois Public 

Treasurer’s Illinois Funds Investment Pool (IPTIP) and are not subject to custodial credit risk 

categorization. The Commission also has funds placed at local banks in Certificates of Deposits.  

These amounts are fully insured through the F.D.I.C. 

 

Employee Retirement Programs 

 

The Commission employee retirement program is a 401(a) Qualified Pension Plan with the ICMA 

Retirement Corporation (ICMA-RC).  In the 2013-2014 Fiscal year, the Board of Commissioners 

expanded the retirement program by offering a matching 457 Deferred Compensation Program.  If 

an employee commits 2% of wages to the 457 program, the Commission will match it with an 

additional 6%. For the 2017-2018 fiscal year employer contributions to the 401(a) were $91,525. 
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For the 2016-2017 fiscal year employer contributions to the 401(a) program were $95,499. For the 

2017-2018 fiscal year employer contributions to the 457 were $83,975. For the 2016-2017 fiscal 

year employer contributions to the 457 program were $81,584. In fiscal year 2005-2006 the 

Commission opted to fully participate in Social Security as a divided referendum employer. 

Current employees were given the option of joining Social Security. Employees contributed 7.65 

percent of their salary to either Social Security/Medicare or ICMA-RC or a combination of both, 

in addition to the Commission’s 7.65 percent contribution to the Social Security/Medicare/ICMA-

RC combination. All future employees will participate in Social Security.  

  

Risk Management 

 

Since May 1, 2003, the Commission placed a majority of its “insurance” with a local government 

risk management pool. Coverage in the risk management pool includes such normal exposures as 

auto, property, general liability and workmen’s compensation.  The Commission carries 

specialized insurance coverage for its pipeline and its underground fuel storage tanks and as 

required by applicable license/lease agreements.  

 

On January 1, 2010 the Commission joined a local government risk management pool named 

M.I.C.A. (Municipal Intergovernmental Cooperative Agency). The Commission maintained its 

optional general liability/workers compensation deductible at $1,000 per occurrence during the 

fiscal year.  

  

A complete outline of insurance policies is included in the Schedule of Insurance in force, as shown 

in the Supplemental Data.  

 

The Commission has a very active employee and pipeline safety program.  All major construction 

contractors are required to purchase numerous coverages, including workers’ compensation, auto, 

general liability, builders’ risk and owner’s and contractor’s protective liability. There are no 

outstanding or unsettled claims as of April 30, 2018. 

 

 

OTHER INFORMATION 

 

Independent Audit 

 

The Commission engaged the independent accounting firm of Sikich LLP to render an opinion on 

the financial statements.  

 

As independent auditors, Sikich LLP also provided an objective, outside review of management’s 

performance in reporting operating results and financial condition.  All requirements have been 

completed relative to the audit and the auditor’s opinion has been included in the Financial Section 

of the report. 
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INDEPENDENT AUDITOR’S REPORT 
 
 
The Honorable Chairman 
Members of the Board of Commissioners 
Northwest Water Commission 
Des Plaines, Illinois 
 
We have audited the financial statements of the Northwest Water Commission (the Commission), as 
of and for the years ended April 30, 2018 and 2017, and the related notes to financial statements, 
which collectively comprise the Commission’s basic financial statements as listed in the 
accompanying table of contents.  
 

Management’s Responsibility for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 

Auditor’s Responsibility 

 
Our responsibility is to express opinions on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
Commission’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Commission’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 
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Opinions 
 
In our opinion, the basic financial statements referred to above present fairly, in all material 

respects, the respective financial position of the Northwest Water Commission, as of April 30, 

2018 and 2017, and the respective changes in financial position and cash flows for the years then 

ended in conformity with accounting principles generally accepted in the United States of 

America. 

 

Other Matters 

 

Required Supplementary Information 

 

Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis listed in the table of contents be presented to supplement 

the basic financial statements. Such information, although not a part of the basic financial 

statements, is required by the Governmental Accounting Standards Board, who considers it to be 

an essential part of financial reporting for placing the basic financial statements in an appropriate 

operational, economic or historical context. We have applied certain limited procedures to the 

required supplementary information in accordance with auditing standards generally accepted in 

the United States of America, which consisted of inquiries of management about the methods of 

preparing the information and comparing the information for consistency with management’s 

responses to our inquiries, the basic financial statements and other knowledge we obtained 

during our audits of the basic financial statements. We do not express an opinion or provide any 

assurance on the information because the limited procedures do not provide us with sufficient 

evidence to express an opinion or provide any assurance. 

 

Other Information 

 

Our audits were conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the Commission’s basic financial statements. The introductory section, 

supplemental data, and statistical section in the accompanying table of contents are presented for 

purposes of additional analysis and are not a required part of the basic financial statements. The 

supplemental data is the responsibility of management and were derived from and relate directly 

to the underlying accounting and other records used to prepare the basic financial statements. 

The information has been subjected to the auditing procedures applied in the audits of the basic 

financial statements and certain additional procedures, including comparing and reconciling such 

information directly to the underlying accounting and other records used to prepare the basic 

financial statements or to the basic financial statements themselves and other additional 

procedures in accordance with auditing standards generally accepted in the United States of 

America. In our opinion, the information is fairly stated in all material respects in relation to the 

basic financial statements as a whole. 

 

The introductory and statistical sections have not been subjected to the auditing procedures 

applied in the audit of the basic financial statements and, accordingly, we do not express an 

opinion or provide any assurance on them. 
 

 

 

Naperville, Illinois 

June 22, 2018 
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GENERAL PURPOSE EXTERNAL FINANCIAL STATEMENTS 
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Management’s Discussion & Analysis 

 

Overview of the Comprehensive Annual Financial Report 

 

Management’s Discussion and Analysis (MD&A) serves as an introduction to, and should be read in 

conjunction with, the basic audited financial statements and supplementary information.  The MD&A 

represents management’s examination and analysis of the Commission’s financial condition and 

performance.  Summary financial statement data, key financial and operational indicators used in the 

Commission’s budget, bond ordinance, and other management tools were used for this analysis.    

 

The financial statements report information about the Commission using full accrual accounting methods 

as utilized by similar business activities in the private sector.  Please note that rate-regulated accounting 

principles applicable to private sector utilities are not required to be used by government utilities and 

have not been used in this report.  The financial statements include: a statement of net position; a 

statement of revenues, expenses, and changes in net position; a statement of cash flows; and notes to the 

financial statements. 

 

The statement of net position presents the financial position of the Commission on a full accrual 

historical cost basis.  The statement of net position presents information on all of the Commission’s 

assets, deferred outflows of resources, liabilities and deferred inflows of resources, with the difference 

reported as net position.  Over time, increases and decreases in net position are one indicator of whether 

the financial position of the Commission is improving or deteriorating. 

 

While the statement of net position provides information about the nature and amount of resources and 

obligations at year-end, the statements of revenues, expenses, and changes in net position presents 

the results of the business activities over the course of the fiscal year and information as to how the net 

position changed during the year.  All changes in net position are reported as soon as the underlying 

event giving rise to the change occurs, regardless of the timing of the related cash flows.  This statement 

also provides certain information about the Commission’s recovery of its costs.   

 

The statement of cash flows presents changes in cash and cash equivalents, resulting from operational, 

financing, and investing activities.  This statement presents cash receipts and cash disbursement 

information, without consideration of the earnings event, when an obligation arises, or depreciation of 

capital assets. 

 

The notes to the financial statements provide required disclosures and other information that are 

essential to a full understanding of material data provided in the statements.  The notes present 

information about the Commission’s accounting policies, significant account balances and activities, 

material risks, obligations, commitments, contingencies and subsequent events, if any.  Supplementary 

data such as debt coverage data is provided. 

 

The financial statements were prepared by the Commission’s staff and representatives of Lauterbach and 

Amen, Certified Public Accountants from the detailed books and records of the Commission.  The 

financial statements were audited and adjusted, if material, during the independent external audit process. 

 

Financial Analysis 

 

The following comparative condensed financial statements and other selected information serve as the 

key financial data and indicators for management, monitoring, and planning.   

 



(See independent auditor’s report.) 

MD&A - 2 - 

General Trends and Significant Events 

 

Details as to water pumped to its members, net cost of water, and purchased from the City of Evanston. 

 

The volume of water sold in fiscal year 2017-2018 was approximately 9.362 billion gallons which is an 

increase of 4.14 million which is statistically the same volume. For budgeting purposes staff will again 

estimate 9.40 billion gallons of use annually. It should be noted that the total pumpage increase beginning 

in May of 2016 is due to Des Plaines becoming a customer of the Commission.  This increased daily 

pumpage values by approximately 4.6 million gallons per day. 

 

 

 

 

Pumpage by Fiscal Year 

 

2007-2008 8,991,970,000 

2008-2009 8,517,227,000 

2009-2010 8,428,878,000 

2010-2011 8,381,976,000 

2011-2012 8,128,825,000 

2012-2013 8,630,047,000 

2013-2014 8,189,421,000 

2014-2015 7,850,139,000 

2015-2016 7,980,105,000 

2016-2017 9,358,069,000 

2017-2018 9,362,208,000 

 

 

 

Net Cost per Thousand Gallons of Water Charged to Members 

  

The net cost per thousand gallons is simply the budgeted member payments divided by total water 

pumped to each member village.  It does not take into consideration cash remaining at the end of the 

fiscal year.  That cash is used to decrease the need for member contributions the following fiscal year. 

 

It should be noted that the net cost of water per thousand gallons is greatly impacted by the total volume 

pumped.  

 

It is noted that on March 31, 2006, the City of Evanston exercised its right to reopen the Water Supply 

Contract between the Northwest Water Commission and the City of Evanston.  Negotiations commenced 

at that time and concluded in September of 2008. At that time, a single “true-up” payment of $1,008,140 

was made to Evanston. 
  



(See independent auditor’s report.) 
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Net Cost per Thousand Gallons of Water Charged to Members 

 

2007-2008 $0.9986 

2008-2009 $1.0850 

2009-2010 $1.0777 

2010-2011 $1.0748 

2011-2012 $1.2205 

2012-2013 $1.1048 

2013-2014 $1.1703 

2014-2015 $1.1400 

2015-2016 $1.1400 

2016-2017 $1.1400 

2017-2018 $1.1400 

 

  
 

 

Bulk Cost of Water Purchased from Evanston-Average 

 

2007-2008 $0.4063 

2008-2009 $0.5808 

2009-2010 $0.5481 

2010-2011 $0.5816 

2011-2012 $0.5446 

2012-2013 $0.6016 

2013-2014 $0.6664 

2014-2015 $0.6422 

2015-2016 $0.6670 

2016-2017 $0.6986 

2017-2018 $0.6412 
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Financial Condition 

 

The following tables indicate that the Commission’s financial condition remained strong at year-end 

with adequate liquid assets, reliable plants and systems to meet demand, and a reasonable level of 

unrestricted net position.  The current financial condition, technical support staff capabilities, and 

operating and expansion plans to meet anticipated customer needs are well balanced and under control.  

The following charts summarize the statement of net position with comparisons to the prior two years. 

 

Statement of Net Position 

 

          

FYE FYE FYE

2018 2017 $ Change 2016 $ Change

Total current assets $19,609,882 $16,057,187 $3,552,695 $11,218,725 $4,838,462
 

Total restricted assets 4,508,443 8,277,668 (3,769,225) 8,870,754 (593,086)

Net capital assets 34,729,717 30,506,110 4,223,607 31,095,676 (589,566)

Total Assets $58,848,042 $54,840,965 $4,007,077 $51,185,155 $3,655,810

Total current liabilities 7,307,098 4,040,801 $3,266,297 2,063,911 1,976,890

Total long term liabilities 6,887,761 7,952,442 (1,064,681) 8,994,935 (1,042,493)

Total Liabilities  $14,194,859  $11,993,243  $2,201,616 $11,058,846 $934,397

Net Position    

Net investment in capital assets 26,794,770 25,302,983 1,491,787 26,074,067 (771,084)

Restricted 4,508,443 4,503,353 5,090 3,897,428 605,925

Unrestricted 13,349,970 13,041,386 308,584 10,154,814 2,886,572
     

Total Net Position $44,653,183 $42,847,722 $1,805,461 $40,126,309 $2,721,413  
 

Current assets (including restricted amounts) increased $4,007,077 compared to an increase of 

$3,655,810 for the fiscal year ending 2017. Capital assets increased $4,223,607 for the fiscal year just 

ended compared to a decrease of $589,566 for the prior fiscal year.  Total liabilities (including bonded 

debt) increased by $2,201,616 compared to an increase of $$934,397 from the prior fiscal year.  

Unrestricted net position increased by $308,584 compared to an increase of $2,886,572 between 2017 

and 2016.  
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Statement of Revenues, Expenses and Changes in Net Position 

 

      

FYE FYE FYE

2018 2017 $ Change 2016 $ Change

$12,568,791 $12,496,785 $72,006 $9,805,203 $2,691,582 

228,320 102,619 125,701 30,650 71,969 

28,790 642,636 (613,846) 349,858 292,778 
         

$12,825,901 $13,242,040 ($416,139) $10,185,711 $3,056,329 

         

         

6,003,160 5,961,720 41,440 5,185,568 776,152 

1,507,661 1,462,463 45,198 1,467,374 (4,911)

Other 1,348,142 1,091,314 256,828 1,705,245 (613,931)

193,199 214,953 (21,754) 146,320 68,633          

$9,052,162 $8,730,450 $321,712 $8,504,507 $225,943 

         

3,773,739 4,511,590 (737,851) 1,681,204 2,830,386 
         

1,968,278 1,790,176        178,102 1,790,176 0 
         

1,805,461 2,721,413 (915,952) (108,972) 2,830,385          

$42,847,722 $40,126,309 $2,721,413 $40,235,281 ($108,972)
         

$44,653,183 $42,847,722 $1,805,461 $40,126,309 $2,721,413 

Expenses

Revenues

Sale of Water

Investment Income

Other Income

Total Revenue

Changes in Net Position

Net Position, May 1

Net Position, April 30

Purchase of Water

Salaries/Benefits

Interest/Amortization

Total Expenses

Income Before Depreciation

Depreciation

 
 

Member Billing 

 

The Commission bills its members quarterly in advance for services to be rendered.  The annual budget 

is passed no later than the first meeting in the April immediately preceding the new fiscal year which 

commences May 1.  It will bill the individual members 30% of their respective portions of the budget 

with such payment being due on both May 1 and August 1 of that fiscal year.  It will bill 20% for the 

November 1st and February 1st payments. The Commission approves and pays invoices monthly and 

payroll bi-weekly.   

 

The Commission charges a fixed fee to its members based on anticipated expenses for any given fiscal 

year.  Anticipated expenses less any “other revenues” equal the total member payment charge.  The 

members pay a percentage of the net anticipated expenses based on their respective water use for the 

prior calendar year. Members do not specifically pay a charge per unit of water used.  There are penalty 

provisions (quarterly surcharge) should a member use a greater percentage of water than budgeted.  This 

surcharge is not necessarily based on total water use, but rather on the percentage of water used when 

compared to the other members. 

 

Capital Contributions and Grants: The Commission received no grant revenue during the year. 

 

Expenses: The Commission operates and maintains a potable water delivery system.  The Commission 

purchases its water from the City of Evanston and transports the water through a transmission main 

owned by the Commission to its four members.  



(See independent auditor’s report.) 
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Water operating expenses before depreciation of the Commission increased by $321,712 in fiscal year 

2018 compared with a $225,943 increase from fiscal year 2016 to 2017. Total revenues decreased 

$416,139 from fiscal year 2017 to 2018, compared with a $3,056,329 increase from fiscal year 2016 to 

2017.  This decrease is a result of a onetime insurance claim received in FY 2017.  The increase from 

fiscal year 2016 to 2017 was a result of the additional water sales to the City of Des Plaines which began 

in fiscal year 2017. 

 

Wages and fringe benefits were up in FY 2018 by $45,198 from the prior fiscal year compared with a 

$4,911 decrease from fiscal year 2016 to 2017.  The Commission currently has 11 full time employees 

and 1 part-time employee budgeted. Salary and related benefits for the last ten years are listed in the 

table below. 

 

2007-2008 $1,225,487 

2008-2009 $1,156,529 

2009-2010 $1,230,668 

2010-2011 $1,262,341 

2011-2012 $1,101,579 

2012-2013 $1,189,625 

2013-2014 $1,339,214 

2014-2015 $1,413,975 

2015-2016 $1,467,374 

2016-2017 $1,462,463 

2017-2018 $1,507,661 

 

Rate Covenant 

 

In the Member Agreement, the Commission covenants and agrees that it will, at all times, provide for 

sufficient revenues for the safe and proper operation of its water system.  It also agrees to maintain 

certain minimum balances and set aside appropriate amounts of money in specific accounts for the 

purposes of payments for its operation. 

 



(See independent auditor’s report.) 
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Capital Assets 

 
Balances Balances     Balances

30-Apr-16 30-Apr-17 Additions Deletions 30-Apr-18     

     

Land/land rights  $        7,622,846  $                         -    $                  -    $            7,622,846  $                           -    $                        -    $          7,622,846 

Construction in progress 6,045,209                1,200,610                      -                  7,245,819                  5,959,073               6,447,013 6,757,879 Total capital assets not being 

depreciated 13,668,055                1,200,610                      -                14,868,665                  5,959,073               6,447,013 14,380,725 

                  

Capital assets being depreciated                   

Buildings 3,382,461                             -                        -                  3,382,461                               -                              -   3,382,461 

Distribution system 59,466,115                             -                        -                59,466,115                  6,561,386                            -   66,027,501 

Equipment 8,094,509                             -                        -                  8,094,509                     118,439                            -   8,212,948 

Reservoir 7,154,720                             -                        -                  7,154,720                               -                              -   7,154,720 Total capital assets being 

depreciated 78,097,805                             -                        -                78,097,805                  6,679,825                            -   84,777,630 

                  

                

Buildings 2,007,411                     89,417                      -                  2,096,828                       89,417                            -   2,186,245 

Distribution system 45,327,352                1,486,653                      -                46,814,005                  1,652,012                            -   48,466,017 

Equipment 7,969,382                     35,238                      -                  8,004,620                       47,981                            -   8,052,601 

Reservoir 5,366,039                   178,868                      -                  5,544,907                     178,868                            -   5,723,775 

Total accumulated depreciation 60,670,184                1,790,176                      -                62,460,360                  1,968,278                            -   64,428,638 

                  Total capital assets being 

depreciated, net 17,427,621                1,790,176                      -                15,637,445                  4,711,547                            -   20,348,992 

             

Net Capital Assets $31,095,676 ($589,566)                      -   $30,506,110                10,670,620               6,447,013 $34,729,717 

Additions Deletions

Capital assets not being depreciated

Less accumulated depreciation for

 
 

More information may be found in Note 3 to the Financial Statements 
 

Debt Administration 

 

As of April 30, 2018, the Commission had outstanding debt in the amount of $7,795,000 as a result of a 

bond issue in September of 2015.  There were interest and principal payments in the amounts of $214,112 

and $1,025,000 made in FY 2018. 

 

More information may be found in Note 4 to the Financial Statements 
 

Final Comments 

 

The Commission works very closely with its members.  The respective staffs have a high degree of 

intergovernmental cooperation.  There is the common view that thoughtful planning and prudent 

administration of resources will yield efficiency in the operation of the system and thereby result in 

affordable, efficient, and reliable water. This view has proven to be effective over the years. The 

Commission not only enjoys the ability to deliver high quality water, it also delivers this water at rates 

that are far below any other water commission in the area.  

 

Should there be any questions as to this report or any item contained herein, please address such 

questions to Kevin Lookis, Executive Director, Northwest Water Commission at 1525 N. Wolf Rd. Des 

Plaines, IL 60016. 



BASIC FINANCIAL STATEMENT 

 



2018 2017

CURRENT ASSETS

Cash and cash equivalents 19,371,702$  15,572,481$  

Accounts receivable 238,180         484,706         

Total current assets 19,609,882    16,057,187    

RESTRICTED ASSETS

Cash and cash equivalents - bond proceeds -                3,774,315      

Cash and cash equivalents - debt service 4,508,443      4,503,353      

Total restricted assets 4,508,443      8,277,668      

NONCURRENT ASSETS

Capital assets

Not being depreciated 14,380,725    14,868,665    

Being depreciated 84,777,630    78,097,805    

Less accumulated depreciation (64,428,638)  (62,460,360)  

Net capital assets 34,729,717    30,506,110    

Total noncurrent assets 34,729,717    30,506,110    

DEFERRED OUTFLOWS OF RESOURCES

None -                -                

Total deferred outflows of resources -                -                

Total assets and deferred outflows of resources 58,848,042    54,840,965    

NORTHWEST WATER COMMISSION

STATEMENTS OF NET POSITION

DES PLAINES, ILLINOIS

April 30, 2018 and 2017

(This statement is continuted on the following page.)
- 3 -



2018 2017

CURRENT LIABILITIES

Accounts payable 4,481,816$    1,249,464$    

Accrued payroll 43,566           44,014           

Accrued compensated absences 90,519           74,417           

Revenue bonds payable 1,045,000      1,025,000      

Interest payable 16,134           17,843           

Unearned revenue 1,630,063      1,630,063      

Total current liabilities 7,307,098      4,040,801      

LONG-TERM LIABILITIES

Revenue bonds payable 6,887,761      7,952,442      

Total long-term liabilities 6,887,761      7,952,442      

DEFERRED INFLOWS OF RESOURCES

None -                -                

Total deferred inflows of resources -                -                

Total liabilities and deferred inflows of resources 14,194,859    11,993,243    

NET POSITION

Net investment in capital assets 26,794,770    25,302,983    

Restricted for debt service 4,508,443      4,503,353      

Unrestricted 13,349,970    13,041,386    

TOTAL NET POSITION 44,653,183$  42,847,722$  

STATEMENTS OF NET POSITION (Continued)

April 30, 2018 and 2017

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

See accompanying notes to financial statements.
- 4 -



2018 2017

OPERATING REVENUES

Sale of water 12,568,791$  12,496,785$  

Total operating revenues 12,568,791    12,496,785    

OPERATING EXPENSES

Purchase of water 6,003,160      5,961,720      

Salaries and related benefits 1,507,661      1,462,463      

Insurance 163,024         169,176         

Utilities 726,736         773,027         

Professional fees 118,512         78,342           

Other 339,870         70,769           

Total operating expenses 8,858,963      8,515,497      

OPERATING INCOME BEFORE DEPRECIATION 3,709,828      3,981,288      

Depreciation 1,968,278      1,790,176      

OPERATING INCOME 1,741,550      2,191,112      

NON-OPERATING REVENUES (EXPENSES)

Investment income 228,320         102,619         

Interest expense (193,199)       (214,953)       

Other 28,790           642,635         

Total non-operating revenues (expenses) 63,911           530,301         

CHANGE IN NET POSITION 1,805,461      2,721,413      

NET POSITION, MAY 1 42,847,722    40,126,309    

NET POSITION, APRIL 30 44,653,183$  42,847,722$  

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

STATEMENTS OF REVENUES, EXPENSES AND

For the Years Ended April 30, 2018 and 2017

CHANGES IN NET POSITION

See accompanying notes to financial statements.
- 5 -



2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 12,815,317$ 13,642,142$ 

Other non-operating revenues 28,790          642,635        

Payments to suppliers (7,061,636)    (6,767,305)    

Payments to employees (1,492,007)    (1,434,699)    

Net cash from operating activities 4,290,464     6,082,773     

CASH FLOWS FROM NONCAPITAL 

  FINANCING ACTIVITIES

None -                -                

Net cash from noncapital financing activities -                -                

CASH FLOWS FROM CAPITAL AND RELATED

  FINANCING ACTIVITIES

Purchase of capital assets (3,249,199)    (1,190,610)    

Principal paid on revenue bonds (1,025,000)    (1,000,000)    

Interest paid on revenue bonds (214,589)       (234,112)       

Net cash from capital and related

  financing activities (4,488,788)    (2,424,722)    

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 228,320        102,619        

Net cash from investing activities 228,320        102,619        

NET INCREASE IN CASH

  AND CASH EQUIVALENTS 29,996          3,760,670     

CASH AND CASH EQUIVALENTS, MAY 1 23,850,149   20,089,479   

CASH AND CASH EQUIVALENTS, APRIL 30 23,880,145$ 23,850,149$ 

CASH AND CASH EQUIVALENTS

Cash and cash equivalents - unrestricted 19,371,702$ 15,572,481$ 

Cash and cash equivalents - restricted 4,508,443     8,277,668     

TOTAL CASH AND CASH EQUIVALENTS 23,880,145$ 23,850,149$ 

NONCASH TRANSACTIONS

Accounts payable included in capital assets 2,942,686$   10,000$        

For the Years Ended April 30, 2018 and 2017

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

STATEMENTS OF CASH FLOWS

(This statement is continuted on the following page.)
- 6 -



2018 2017

RECONCILIATION OF OPERATING INCOME

  TO NET CASH FLOWS FROM OPERATING ACTIVITIES

Operating income 1,741,550$   2,191,112$   

Adjustments to reconcile operating income to

  net cash from operating activities

Depreciation 1,968,278     1,790,176     

Other non-operating revenues 28,790          642,635        

Changes in assets and liabilities

Accounts receivable 246,526        (484,706)       

Accounts payable 289,666        285,729        

Accrued payroll (448)              (9,545)           

Accrued compensated absences 16,102          37,309          

Unearned revenue -                1,630,063     

NET CASH FROM OPERATING ACTIVITIES 4,290,464$   6,082,773$   

NONCASH TRANSACTIONS

Capital assets acquired through retainage and accounts payable 2,942,686$   -$              

STATEMENTS OF CASH FLOWS (Continued)

For the Years Ended April 30, 2018 and 2017

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

See accompanying notes to financial statements.
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NORTHWEST WATER COMMISSION 

DES PLAINES, ILLINOIS 
 

NOTES TO FINANCIAL STATEMENTS 
 

April 30, 2018 and 2017 
 

 
 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 The Northwest Water Commission (the Commission) was created under Illinois Compiled 

Statutes, 65 ILCS 5/11-135-1 to acquire and operate a common source of supply of water 
and to develop facilities of sufficient capacity to furnish an adequate supply of water to 
government customers, using Lake Michigan as a source of supply. The Commission has 
entered into a long-term contract for the purchase of water from the City of Evanston, 
Illinois. The Commission began full water services in June 1986.  

 
 The Commission’s members consist of the Villages of Arlington Heights, Buffalo Grove, 

Palatine and Wheeling. The member municipalities have contracted to provide all funds 
necessary for construction of the facilities and to purchase water from the Commission for 
a period of 40 years from the date water was first delivered. 

 
 The financial statements of the Commission have been prepared in conformity with 

accounting principles generally accepted in the United States of America, as applied to 
government units (hereinafter referred to as generally accepted accounting principles 
(GAAP)). The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and financial reporting 
principles. The more significant of the Commission’s accounting policies are described 
below. 

 
 a. Reporting Entity 
 
  The Commission is considered to be a primary government pursuant to GASB 

Statement No. 14 as amended by GASB Statement No. 61 since it is legally separate 
and fiscally independent. These financial statements include all functions, programs 
and activities under the control of the Board of the Commissioners. 

 
 b. Basis of Accounting 
 
  The accounting and financial reporting treatment applied to a fund is determined by 

its measurement focus. All proprietary funds are accounted for on a flow of 
economic resources measurement focus. With this measurement focus, all assets and 
deferred outflows of resources and all liabilities and deferred inflows of resources 
associated with the operation of these funds are included on the statement of net 
position. Proprietary fund operating statements present increases (e.g., revenues) and 
decreases (e.g., expenses) in net position. 

 
  The accrual basis of accounting is utilized by proprietary funds. Under this method, 

revenues are recorded when earned and expenses are recorded at the time liabilities 
are incurred. Operating revenues/expenses include all revenues/expenses directly 
related to providing enterprise fund services. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 c. Fund Accounting 

 

  Enterprise Fund 

 

  Enterprise Funds are used to account for operations (a) that are financed and operated 

in a manner similar to private business enterprises - where the intent of the 

Commission is that the costs (expenses, including depreciation) of providing goods 

or services to the general public on a continuing basis be financed or recovered 

primarily through user charges; or (b) where the Commission has decided that 

periodic determination of revenues earned, expenses incurred and net income or loss 

is appropriate for capital maintenance, public policy, management control, 

accountability or other purposes.  

 

  Enterprise funds distinguish operating revenues and expenses from non-operating 

items. Operating revenues and expenses generally result from providing services and 

production and delivering goods in connection with a proprietary fund’s principal 

ongoing operations. The principal operating revenues of the Commission are charges 

to customers for sales and services. Operating expenses for enterprise funds include 

the cost of sales and services, administrative expenses and depreciation on capital 

assets. All revenues and expenses not meeting this definition are reported as non-

operating revenues and expenses. 

 

 d. Capital Assets - Property, Plant and Equipment 

 

  Property, plant and equipment are recorded at cost. If actual cost cannot be 

determined, estimated historical cost is used. Capital assets are defined by the 

Commission as assets with an initial, individual cost of more than $5,000 and an 

estimated useful life in excess of one year. Depreciation of property, plant and 

equipment has been provided for over the estimated useful lives using the straight-

line method. Donated capital assets are recorded at acquisition value at the date of 

donation. Estimated useful lives are as follows: 

 

  Years 

   

Buildings  40 

Distribution system  40 

Equipment  3-15 

Reservoir  40 
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NORTHWEST WATER COMMISSION 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 d. Capital Assets - Property, Plant and Equipment (Continued)  

 

  Maintenance and repairs are charged to expense in the year incurred. Expenses that 

extend the useful life or increase productivity of property, plant and equipment are 

capitalized. 

 

 e. Cash and Cash Equivalents 

 

  For purposes of the statement of cash flows, the Commission’s proprietary funds 

consider all highly liquid investments with an original maturity of three months or 

less when purchased to be cash equivalents. 

 

 f. Investments 

 

  Investments with a maturity of less than one year when purchased, non-negotiable 

certificates of deposit and other nonparticipating investments are stated at cost or 

amortized cost. Investments with a maturity greater than one year when purchased 

are stated at fair value. Fair value is the price that would be received to sell an asset 

or paid to transfer a liability in an orderly transaction between market participants at 

the measurement date. 

 

 g. Prepaid Expenses 

 

Payments made to vendors for services that will benefit periods beyond the date of 

this report, if any, are recorded as prepaid expenses. 

 

 h. Restricted Assets 

 

Proceeds of revenue bonds as well as certain resources set aside for their repayment, 

if any, are reported as restricted assets on the statement of net position because their 

use is limited by applicable bond covenants. 

 

 i. Deferred Outflows/Inflows of Resources 

 

  In addition to assets, the statement of financial position will sometimes report a 

separate section for deferred outflows of resources. This separate financial statement 

element, deferred outflows of resources, represents a consumption of net assets that 

applies to future period(s). In addition to liabilities, the statement of financial 

position will sometimes report a separate section for deferred inflows of resources. 

This separate financial statement element, deferred inflows of resources, represents 

an acquisition of net assets that applies to future period(s) and so it will not be  
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

i. Deferred Outflows/Inflows of Resources (Continued) 

 

  recognized as an inflow of resources (revenue) until that time. These amounts are 

deferred and recognized as an inflow of resources in the period these amounts 

become available. 

 

 j. Bond Discounts, Bond Issuance Costs and Bond Premiums 

 

  Bond discounts and bond premiums, if any, are deferred and amortized over the term 

of the bonds using the bonds outstanding method, which approximates the effective 

interest method. Bond discounts are presented as a reduction of the face amount of 

bonds payable; bond premiums are presented as an addition to the face amount of 

bonds payable. Bond issuance costs are expensed in the period incurred, in 

accordance with GASB Statement No. 65. 

 

 k. Unamortized Gains and Losses on Refundings 

 

  The Commission amortizes gains and losses on bond refundings, if any, over the 

shorter of the term of the refunding bonds or the term of the refunded bonds. 

Unamortized gains are presented as deferred inflows of resources and unamortized 

losses are presented as deferred outflows of resources. 

 

 l. Compensated Absences 

 

  Employees earn vacation based on their anniversary date with the Commission. 

Earned vacation may be accumulated and is payable to the employee upon 

termination of employment and, therefore, is accrued through April 30. Accumulated 

sick leave is not reimbursable upon termination of employment and, therefore, is not 

accrued. 

 

 m. Unearned Revenue 

 

  Payments from member communities due in subsequent years and received in the 

current year, if any, are reported as unearned revenue. 

 

 n. Net Position 

 

  Restricted net position, if any, represents amounts required to be segregated by bond 

covenant provisions. None of the net position is restricted as a result of enabling 

legislation adopted by the Commission. Net investment in capital assets represents 

the book value of capital assets less outstanding long-term debt principal issued to 

construct those capital assets. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

 n. Net Position (Continued) 

 

  Effective May 1, 2013, the Commission adopted a net position/cash reserves policy 

(through resolution) that establishes guidelines setting forth the amounts that will be 

provided for the following categories: Debt Service Reserve; Depreciation, 

Improvement and Expansion Reserve; Operating Reserve; and Unrestricted Reserve. 

 

The amount held within the Debt Service Reserve shall be equal to one times the 

highest annual debt service to be paid, for both principal and interest, in any given 

fiscal year. The maximum amount in the Depreciation, Improvement and Expansion 

Reserve shall be equal to $1,000,000. The intent of the use of this reserve is to 

provide a source of nonbudgeted funds should there be a failure of any Commission 

operating asset(s) as well as when an unanticipated expansion of those assets are 

required to maintain the integrity of the Commission system. The annual Operating 

Reserve shall be equal to 40% of the annual operating budget of the Commission, 

less the cost of water purchased from the City of Evanston. All balances not required 

to be maintained within the Debt Service Reserve; Depreciation, Improvement and 

Expansion Reserve; and/or Operating Reserve shall be maintained within the 

Unrestricted Reserve. 

 

On April 11, 2018, the board approved establishing a Rate Stabilization Fund in the 

initial amount of $1,000,000 and increasing the Depreciation, Improvement and 

Expansion Reserve to $1,693,000. 

 

However, the bond covenant provisions related to the Water Revenue Bonds Series 

2015 take precedence over the above policies. 

 

If restricted or unrestricted funds are available for spending, the restricted funds are 

spent first. 

 

o. Accounting Estimates 

 

The preparation of financial statements in conformity with GAAP requires 

management to make estimates and assumptions that affect the reported amounts of 

assets and liabilities and disclosure of contingent assets and liabilities at the date of 

the financial statements and the reported amounts of revenues and expenses during 

the reporting period. Actual results could differ from those estimates. 
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2. DEPOSITS AND INVESTMENTS 

 

The Commission categorizes the fair value measurements within the fair value hierarchy 

established by GAAP. The hierarchy is based on the valuation inputs used to measure the 

fair value of the asset. Level 1 inputs are quoted prices in active markets for identical 

assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant 

unobservable inputs. 

 

The Commission’s investment policy authorizes the Commission to invest in following 

investments: commercial banks, savings and loan institutions, obligations of the U.S. 

Treasury, U.S. agencies and United States Government instrumentality obligations which 

have a liquid market with a readily determinable market value, money market mutual funds 

regulated by the Securities and Exchange Commission and whose portfolios consist only of 

dollar-denominated U.S. securities with portfolios of securities issued or guaranteed by the 

United States Government, Illinois Funds (created by the Illinois State Legislature under 

the control of the State Comptroller that maintains a $1 per share value which is equal to 

the participants fair value), and the Illinois Metropolitan Investment Fund (IMET), a not-

for-profit investment trust formed pursuant to the Illinois Municipal Code and managed by 

a Board of Trustees elected from the participating members. IMET is not registered with 

the SEC as an investment company. Investments in IMET are valued at IMET’s share 

price, the price for which the investment could be sold. The Commission’s investment 

policy does limit its deposits to financial institutions that are members of the FDIC system 

and are capable of posting collateral for amounts in excess of FDIC insurance. 

 

It is the policy of the Commission to invest its funds in a manner which will provide the 

highest investment return with the maximum security while meeting the daily cash flow 

demands of the Commission and conforming to all state and local statutes governing the 

investment of public funds, using the “prudent person” standard for managing the overall 

portfolio. The primary objectives of the policy are, in order of priority, safety, liquidity and 

rate of return. 

 

 a. Deposits with Financial Institutions 

 

  Custodial credit risk for deposits with financial institutions is the risk that in the 

event of bank failure, the Commission’s deposits may not be returned to it. The 

Commission’s investment policy requires pledging of collateral for all bank balances 

in excess of federal depository insurance, at an amount not less than 110% of the fair 

market value of the funds secured. 
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2. DEPOSITS AND INVESTMENTS (Continued) 

 

 b. Investments 

 

  Interest rate risk is the risk that changes in interest rates will adversely affect the fair 

value of an investment. In accordance with its investment policy, the Commission 

limits its exposure to interest rate risk by structuring the portfolio to provide liquidity 

for short and long-term cash flow needs while providing a reasonable rate of return 

based on the current market. To the extent possible, the Commission shall attempt to 

match its investments with anticipated cash flow requirements. Unless matched to a 

specific cash flow, the Commission will not directly invest in investments maturing 

more than five (5) years from the date of purchase, or in accordance with State 

statutes and local ordinances. Reserve funds and other funds with longer-term 

investment horizons may be invested in investments exceeding five (5) years if the 

maturity of such investments are made to coincide as nearly as practicable with the 

expected use of funds. The intent to invest in investments with longer maturities shall 

be disclosed in writing to the Board of Commissioners. Operating funds should be 

invested primarily in shorter-term U.S. securities, money market mutual funds, 

Illinois Funds and IMET. 

 

  Credit risk is the risk that the issuer of a debt security will not pay its par value upon 

maturity. The Commission limits its exposure to credit risk by limiting investments 

to the safest types of investments, primarily U.S. Treasury bills and bonds and 

investing in money market mutual funds and external investment pools.  

 

  Custodial credit risk for investments is the risk that, in the event of the failure of the 

counterparty to the investment, the Commission will not be able to recover the value 

of its investments that are in possession of an outside party. To limit its exposure, the 

Commission’s investment policy requires all security transactions that are exposed to 

custodial credit risk to be processed on a delivery versus payment (DVP) basis with 

the underlying investments held by an independent third party custodian and 

evidenced by safekeeping receipts.  

 

  Concentration of credit risk is the risk that the Commission has a high percentage of 

its investments invested in one type of investment. The Commission’s investment 

policy requires diversification of investments to avoid unreasonable risk and limiting 

investments to avoid over-concentration in investments from a specific issuer or 

business sector (excluding U.S. Treasury investments), limiting investment securities 

that have higher credit risks, investing in investments with varying maturities and 

continually investing a portion of the portfolio in readily available funds, such as 

Illinois Funds or money market mutual funds to ensure appropriate liquidity. 
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2. DEPOSITS AND INVESTMENTS (Continued) 

 

 b. Investments (Continued) 
 

As of April 30, 2018, and 2017, the Commission had the following investments and 

maturities in debt securities. 
 

  2018 

  Investment Maturities (in Years) 

 Fair Less   More 

 Value than 1 1-5 6-10 than 10 

      

IMET $ 267,937 $ - $ 267,937 $ - $ - 

      

TOTAL $ 267,937 $ - $ 267,937 $ - $ - 

 
  2017 

  Investment Maturities (in Years) 

 Fair Less   More 

 Value than 1 1-5 6-10 than 10 

      

IMET $ 266,832 $ - $ 266,832 $ - $ - 

      

TOTAL $ 266,832 $ - $ 266,832 $ - $ - 

 

The Commission has the following recurring fair value measurements as of April 30, 

2018. The IMET 1 to 3-Year Fund, a mutual fund, is measured based on the net asset 

value of the shares in IMET, which is based on the fair value of the underlying 

investments in the mutual fund (Level 3 input).  

 

3. CAPITAL ASSETS 
 

 2018 

 Balances 

May 1 

 

Additions 

 

Retirements 

Balances 

April 30  

     

Capital assets not being depreciated     

 Land and land rights $ 7,622,846 $ - $ - $ 7,622,846 

 Construction in progress   7,245,819   5,959,073   6,447,013   6,757,879 

  Total capital assets not being 

    depreciated 

 

  14,868,665 

 

  5,959,073 

 

  6,447,013 

 

  14,380,725 

     

Capital assets being depreciated     

 Buildings    3,382,461   -   -   3,382,461 

 Distribution system   59,466,115   6,561,386   -   66,027,501 

 Equipment   8,094,509   118,439   -   8,212,948 

 Reservoir   7,154,720   -   -   7,154,720 

  Total capital assets being 

    depreciated 

 

  78,097,805 

 

  6,679,825 

 

  - 

 

  84,777,630 
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3. CAPITAL ASSETS (Continued) 

 
 2018 

 Balances 

May 1 

 

Additions 

 

Retirements 

Balances 

April 30  

     

Less accumulated depreciation for     

 Buildings  $  2,096,828 $  89,417 $  - $  2,186,245 

 Distribution system   46,814,005   1,652,012   -   48,466,017 

 Equipment   8,004,620   47,981   -   8,052,601 

 Reservoir   5,544,907   178,868   -   5,723,775 

  Total accumulated depreciation   62,460,360   1,968,278   -   64,428,638 

     

  Total capital assets being 

    depreciated, net 

 

  15,637,445 

 

  4,711,547 

 

  - 

 

  20,348,992 

     

CAPITAL ASSETS, NET $ 30,506,110 $ 10,670,620 $ 6,447,013 $ 34,729,717 

 
 2017 

 Balances 

May 1 

 

Additions 

 

Retirements 

Balances 

April 30  

     

Capital assets not being depreciated     

 Land and land rights $ 7,622,846 $ - $ - $ 7,622,846 

 Construction in progress   6,045,209   1,200,610   -   7,245,819 

  Total capital assets not being 

    depreciated 

 

  13,668,055 

 

  1,200,610 

 

  - 

 

  14,868,665 

     

Capital assets being depreciated     

 Buildings    3,382,461   -   -   3,382,461 

 Distribution system   59,466,115   -   -   59,466,115 

 Equipment   8,094,509   -   -   8,094,509 

 Reservoir   7,154,720   -   -   7,154,720 

  Total capital assets being 

    depreciated 

 

  78,097,805 

 

  - 

 

  - 

 

  78,097,805 

     

Less accumulated depreciation for     

 Buildings    2,007,411   89,417   -   2,096,828 

 Distribution system   45,327,352   1,486,653   -   46,814,005 

 Equipment   7,969,382   35,238   -   8,004,620 

 Reservoir   5,366,039   178,868   -   5,544,907 

  Total accumulated depreciation   60,670,184   1,790,176   -   62,460,360 

     

  Total capital assets being 

    depreciated, net 

 

  17,427,621 

 

  (1,790,176) 

 

  - 

 

  15,637,445 

     

CAPITAL ASSETS, NET $ 31,095,676 $ (589,566) $ - $ 30,506,110 
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4. LONG-TERM DEBT 
 

Water Revenue Bonds 
 
 2018 

 Balances 

May 1 

 

Issuances 

 

Reductions 

Balances 

April 30 

Due Within 

One Year 

      

$9,820,000 Water Revenue 

Bonds Series 2015, dated 

September 16, 2015, due in 

annual installments of $1,000,000 

to $1,200,000, plus interest at 2% 

to 3% through April 1, 2025 

 

 

 

 

 

$ 8,820,000 

 

 

 

 

 

$ - 

 

 

 

 

 

$ 1,025,000 

 

 

 

 

 

$ 7,795,000 

 

 

 

 

 

$ 1,045,000 

 
 2017 

 Balances 

May 1 

 

Issuances 

 

Reductions 

Balances 

April 30 

Due Within 

One Year 

      

$9,820,000 Water Revenue 

Bonds Series 2015, dated 

September 16, 2015, due in 

annual installments of $1,000,000 

to $1,200,000, plus interest at 2% 

to 3% through April 1, 2025 

 

 

 

 

 

$ 9,820,000 

 

 

 

 

 

$ - 

 

 

 

 

 

$ 1,000,000 

 

 

 

 

 

$ 8,820,000 

 

 

 

 

 

$ 1,025,000 

 

Unamortized premiums on the Water Revenue Bonds Series 2015 were $137,761 and 

$157,442 at April 30, 2018 and 2017, respectively. 
 

 Revenue Bond Ordinance Disclosures 
 

 The related bond ordinances require creation of the following restricted accounts and 

quarterly transfers to these accounts as follows: 
 

  Operation and Maintenance Account - An amount to pay the greater of (1) the current 

quarter’s operation and maintenance costs or (2) a percentage of such budgeted costs 

for the current fiscal year. This requirement has been met. 
 

  Interest Account - 30% of the current year’s interest requirements in each of the May 

and August quarters and 20% thereof in each of the November and February quarters. 

Money in this account is used to pay interest on the bonds. This requirement has been 

met. 
 

  Principal Account - 30% of the principal due or subject to mandatory redemption on 

May 1 of the next fiscal year in each of the May and August quarters and 20% 

thereof in each of the November and February quarters. Money in this account is 

used to pay principal on the bonds and may be used to satisfy mandatory redemption 

requirements. This requirement has been met. 
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4. LONG-TERM DEBT (Continued) 

   

 Revenue Bond Ordinance Disclosures (Continued) 

   

  Debt Service Reserve Account - Until the account equals the maximum annual debt 

service requirements of the bonds, an amount not less than one quarter’s debt service 

requirement shall be maintained in this account. Money in this account is used to pay 

principal and interest on the bonds when needed due to insufficiency in other 

accounts. The debt service requirement has been met and is set at the maximum debt 

service amount to be paid.  

 

  Depreciation, Improvements and Extension Account - This account, while any of 

Series 2015 Bonds are outstanding, shall not be less than $1,000,000. It may be 

increased above or decreased to not less than $1,000,000 from time-to-time in sole 

discretion of the Commission. Money in this account is used to pay (1) cost of 

extraordinary maintenance and repairs, (2) improvements or extensions, or (3) 

principal and interest payments when needed due to insufficiency in other accounts. 

This requirement has been met. 

 

  Surplus Account - Amounts remaining after crediting the required amounts to the 

respective accounts and making up any deficiency in the respective accounts may be 

credited to this account and be available for any lawful purpose. This requirement 

has been met. 

 

 Debt Service Requirements to Maturity  

 

 The annual debt service requirements to maturity are as follows: 

 

Fiscal Year  

Ending 

 Water Revenue  

Bond Series of 2015 

April 30,  Principal Interest Total 

     

2019   $ 1,045,000  $ 193,612  $ 1,238,612 

2020    1,065,000   172,712   1,237,712 

2021    1,085,000   151,413   1,236,413 

2022    1,105,000   129,713   1,234,713 

2023    1,130,000   104,850   1,234,850 

2024    1,165,000   70,950   1,235,950 

2025    1,200,000   36,000   1,236,000 

     

TOTAL  $ 7,795,000 $ 859,250 $ 8,654,250 
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5. EMPLOYEE BENEFIT PLANS 

 

 The Commission provides pension benefits for all of its full-time employees through a 

defined contribution plan - ICMA-RC (the Plan), which is administered by ICMA. Benefits 

depend solely on amounts contributed to the Plan plus investment earnings. Employees are 

eligible to participate from the date of employment. Employees vest at the rate of 20% per 

year. They are fully vested after year five. Provisions may be amended only by the Board of 

Commissioners. By-laws of the Plan require that employees contribute 2% and the 

Commission contributes 8% of the employees’ wages each pay period. Provisions for 

contributions may be amended only by the Board of Commissioners. The Board of 

Commissioners amended the by-laws of the Plan effective January 1, 2005 and adopted a 

Section 218 Agreement under the Social Security Act. Employees were given the choice of 

fully participating in Social Security/Medicare and having 7.35% of their wages 

contributed to the Plan or not participating in Social Security and having 15% of their 

wages contributed to the Plan. The employee contribution to the Plan is 2.35% for those 

participating in Social Security and 10% for those not participating in Social Security. All 

new employees of the Commission must participate in Social Security. 

 

 The Commission’s total payroll in fiscal 2018 and 2017 was $1,060,174 and $1,158,474, 

respectively. The Commission’s payroll is 100% covered by the defined contribution plan. 

The Commission’s contributions were calculated using the base salary amount for full-time 

employees. The Commission contributed $177,657 and $184,263 to the Plan for 2018 and 

2017, respectively. Contributions made by employees amounted to $48,058 and $42,773 

for 2018 and 2017, respectively. There were no forfeitures reflected in pension expense for 

2018 and 2017 and there was no liability outstanding for unpaid benefits at April 30, 2018 

and 2017. There are no securities of the employer or any other related parties included in 

plan assets, including any loans. 

 

6. OTHER POSTEMPLOYMENT BENEFITS 

 

The Commission has evaluated its potential other postemployment benefits liability. The 

Commission provides continued health insurance coverage at the active employer rate to 

all eligible employees in accordance with Illinois statues, which creates an implicit subsidy 

of retiree health insurance. Former employees who choose to retain their rights to health 

insurance through the Commission are required to pay 100% of the current premium. 

However, no former employees have chosen to stay in the Commission’s health insurance 

plan. Therefore, there has been 0% utilization and, therefore, no implicit subsidy to 

calculate in accordance with GASB Statement No. 45, Accounting and Financial 

Reporting by Employers for Postemployment Benefits Other Than Pensions. Additionally, 

the Commission had no former employees for which the Commission was providing an 

explicit subsidy and no current employees with agreements for future explicit subsidies 

upon retirement. Therefore, the Commission has not recorded any postemployment benefit 

liability as of April 30, 2018.  
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7. RISK MANAGEMENT 

 

 The Commission is exposed to various risks of loss related to torts; theft of, damage to and 

destruction of assets; errors and omissions; natural disasters; illnesses of employees; and 

injuries to the Commission’s employees. 

 

 The Commission purchases insurance from private companies and participates in 

municipal risk management pooling. Risks covered include workers’ compensation, 

earthquake, fire, flood, general liability, employee health and other risks associated with 

operating a regional public sector water utility. There were no significant reductions in 

insurance coverage and settlements did not exceed insurance coverage during the past three 

fiscal years. 

 

 Municipal Insurance Cooperative Agency  

 

 The Commission began participation with the Municipal Insurance Cooperative Agency 

(MICA) on January 1, 2010. MICA is a public entity risk pool whose members are Illinois 

municipalities. MICA manages and funds first party property losses, third party liability 

claims, workers’ compensation claims and public officials’ liability claims of its members. 

MICA provides $2,000,000 of coverage after a $1,000 deductible. The Commission’s 

payments to MICA are displayed on the financial statements as expenses. The Commission 

is fully covered for all losses under the MICA pool. 

 

 Management consists of a Board of Directors comprised of one appointed representative 

from each member. In addition, there are two officers, a Risk Manager and a Treasurer. 

The Commission does not exercise any control over activities of MICA beyond its 

representation on the Board of Directors. MICA functions solely as an administrative agent 

for each member. 

 

8. COMMITMENTS AND CONTINGENCIES 

 

 Commitments 

 

 In 1981, the Commission entered into a water supply contract for the purchase of water 

from the City of Evanston, Illinois (the City). The Water Supply Contract (the Contract) 

initially was to be in force for a period of 40 years from the date of first delivery to the 

Commission, that is, until 2025. It was subsequently extended to 2030. The Contract is 

automatically renewable at ten-year intervals thereafter, unless either party elects to 

terminate the contract by notice given not less than five years prior to the end of any 

ten-year renewal period. Payments to the City initially were based on the City’s water plant 

operating cost per 1,000 gallons, plus an annual return based on the fair value rate base, 

plus a depreciation charge. 
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8. COMMITMENTS AND CONTINGENCIES (Continued)  

 

 Commitments (Continued) 

 

 The Contract allowed for a one time reopener for the discussion of water rates if either 

party gave notice on or before March 31, 2006. The City exercised this right on March 31, 

2006. Negotiations commenced and over the course of the next two years, an amendment 

to the Contract was finalized. This amendment resulted in a change in the methodology for 

establishing the rates paid by the Commission. Subsequent to October 1, 2006, rates paid 

by the Commission will be based on a combination of factors including quantity, 

depreciation and return on rate charges.  

 

 The renegotiated contract also allows the Commission the right, until September 30, 2013, 

to extend or lengthen the contract by five years. This right was exercised by the 

Commission in August 2013. The end date of the contract after the extension is 

February 25, 2035. 

 

 On December 2, 1982, the Commission entered into a 50-year non-exclusive easement 

agreement with the Metropolitan Water Reclamation District of Greater Chicago. The 

annual easement fee is $27,222.  

 

 Contingent Liabilities 

 

 The Commission has certain other contingent liabilities resulting from litigation, claims 

and commitments incident to the ordinary course of business. It is expected that final 

resolution of such contingencies will not materially affect the financial position or changes 

in financial position of the Commission. 
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Unrestricted

Operation Depreciation Account

and Debt Improvement Operation

Maintenance Service and Bond and

Reserve Interest Principal Reserve Extension Surplus Proceeds Maintenance Total

CURRENT ASSETS

Cash and cash equivalents -$              -$              -$              -$              -$              -$              -$              19,371,702$ 19,371,702$ 

Accounts receivable -                -                -                -                -                -                -                238,180        238,180        

Total current assets -                -                -                -                -                -                -                19,609,882   19,609,882   

RESTRICTED ASSETS

Cash and cash equivalents 2,936,261     53,529          209,000        309,653        1,000,000     -                -                -                4,508,443     

Total restricted assets 2,936,261     53,529          209,000        309,653        1,000,000     -                -                -                4,508,443     

CAPITAL ASSETS

Land and land rights -                -                -                -                -                -                -                7,622,846     7,622,846     

Construction in progress -                -                -                -                -                -                -                6,757,879     6,757,879     

Buildings -                -                -                -                -                -                -                3,382,461     3,382,461     

Distribution system -                -                -                -                -                -                -                66,027,501   66,027,501   

Equipment -                -                -                -                -                -                -                8,212,948     8,212,948     

Reservoir -                -                -                -                -                -                -                7,154,720     7,154,720     

Total capital assets -                -                -                -                -                -                -                99,158,355   99,158,355   

Less accumulated depreciation -                -                -                -                -                -                -                64,428,638   64,428,638   

Net capital assets -                -                -                -                -                -                -                34,729,717   34,729,717   

DEFERRED OUTFLOWS OF RESOURCES

None -                -                -                -                -                -                -                -                -                

Total deferred outflows of resources -                -                -                -                -                -                -                -                -                

TOTAL ASSETS AND DEFERRED OUTFLOWS 2,936,261$   53,529$        209,000$      309,653$      1,000,000$   -$              -$              54,339,599$ 58,848,042$ 

  OF RESOURCES

ASSETS AND DEFERRED OUTFLOWS

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SUMMARY OF ACCOUNTS

April 30, 2018

 OF RESOURCES

Restricted Accounts
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Unrestricted

Operation Depreciation Account

and Debt Improvement Operation

Maintenance Service and Bond and

Reserve Interest Principal Reserve Extension Surplus Proceeds Maintenance Total

Restricted Accounts

CURRENT LIABILITIES

Accounts payable -$              -$              -$              -$              -$              -$              -$              4,481,816$   4,481,816$   

Accrued payroll -                -                -                -                -                -                -                43,566          43,566          

Accrued compensated absences -                -                -                -                -                -                -                90,519          90,519          

Revenue bonds payable -                -                -                -                -                -                -                1,045,000     1,045,000     

Interest payable -                -                -                -                -                -                -                16,134          16,134          

Unearned revenue -                -                -                -                -                -                -                1,630,063     1,630,063     

Total current liabilities -                -                -                -                -                -                -                7,307,098     7,307,098     

LONG-TERM LIABILITIES

Revenue bonds payable -                -                -                -                -                -                -                6,887,761     6,887,761     

Total long-term liabilities -                -                -                -                -                -                -                6,887,761     6,887,761     

DEFERRED INFLOWS OF RESOURCES

None -                -                -                -                -                -                -                -                -                

Total deferred inflows of resources -                -                -                -                -                -                -                -                -                

Total liabilities and deferred inflows of resources -                -                -                -                -                -                -                14,194,859   14,194,859   

NET POSITION

Net investment in capital assets -                -                -                -                -                -                -                26,794,770   26,794,770   

Restricted 2,936,261     53,529          209,000        309,653        1,000,000     -                -                -                4,508,443     

Unrestricted -                -                -                -                -                -                -                13,349,970   13,349,970   

Total net position 2,936,261     53,529          209,000        309,653        1,000,000     -                -                40,144,740   44,653,183   

TOTAL LIABILITIES, DEFERRED INFLOWS

  OF RESOURCES AND NET POSITION 2,936,261$   53,529$        209,000$      309,653$      1,000,000$   -$              -$              54,339,599$ 58,848,042$ 

OF RESOURCES, AND NET POSITION

LIABILITIES, DEFERRED INFLOWS 

(See independent auditor's report.)
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Operation Depreciation

and Debt Improvement

Maintenance Service and

Reserve Interest Principal Reserve Extension Surplus Total

INCREASES

Transfers in 6,215$           209,112$       1,029,000$    -$              -$              -$              1,244,327$    

Total increases 6,215             209,112         1,029,000      -                -                -                1,244,327      

DECREASES

Bond principal -                -                1,025,000      -                -                -                1,025,000      

Bond interest -                214,112         -                -                -                -                214,112         

Transfers (out) -                -                -                125                -                -                125                

Total decreases -                214,112         1,025,000      125                -                -                1,239,237      

NET INCREASE (DECREASE) 6,215             (5,000)           4,000             (125)              -                -                5,090             

RESTRICTED NET POSITION, MAY 1 2,930,046      58,529           205,000         309,778         1,000,000      -                4,503,353      

RESTRICTED NET POSITION, APRIL 30 2,936,261$    53,529$         209,000$       309,653$       1,000,000$    -$              4,508,443$    

Restricted Accounts

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF CHANGES IN RESTRICTED NET POSITION

For the Year Ended April 30, 2018

(See independent auditor's report.)
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Operation Depreciation

and Debt Improvement

Maintenance Service and

Reserve Interest Principal Reserve Extension Surplus Total

CASH AND CASH EQUIVALENTS, MAY 1 2,930,046$    58,529$         205,000$       309,778$       1,000,000$    -$              4,503,353$    

RECEIPTS AND TRANSFERS IN

Transfers in 6,215             209,112         1,029,000      -                -                -                1,244,327      

Total receipts and transfers in 6,215             209,112         1,029,000      -                -                -                1,244,327      

DISBURSEMENTS AND TRANSFERS (OUT)

Bond principal -                -                1,025,000      -                -                -                1,025,000      

Bond interest -                214,112         -                -                -                -                214,112         

Transfers (out) -                -                -                125                -                -                125                

Total disbursements and transfers (out) -                214,112         1,025,000      125                -                -                1,239,237      

EXCESS (DEFICIENCY) OF RECEIPTS AND 

  TRANSFERS IN OVER DISBURSEMENTS 

  AND TRANSFERS (OUT) 6,215             (5,000)           4,000             (125)              -                -                5,090             

CASH AND CASH EQUIVALENTS, APRIL 30 2,936,261$    53,529$         209,000$       309,653$       1,000,000$    -$              4,508,443$    

Restricted Accounts

WATER REVENUE BONDS SERIES 2015

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND TRANSFERS - RESTRICTED NET POSITION

For the Year Ended April 30, 2018

(See independent auditor's report.)
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Village of Village of Village of Village of

Arlington Heights Buffalo Grove Palatine Wheeling Total

DUE TO MEMBER COMMUNITIES, APRIL 30, 2017 -$                    -$                  -$                  -$                  -$                  

REVENUES

Fiscal 2018 revenues due

May 1 1,102,890            516,645            881,223            527,173            3,027,931         

August 1 1,102,890            516,645            881,223            527,173            3,027,931         

November 1 735,260               344,430            587,482            351,449            2,018,621         

February 1 735,260               344,430            587,482            351,449            2,018,621         

Total revenues 3,676,300            1,722,150         2,937,410         1,757,244         10,093,104       

Member rebates (218,543)             (102,376)           (174,619)           (104,462)           (600,000)           

Total revenues less rebates 3,457,757            1,619,774         2,762,791         1,652,782         9,493,104         

DISBURSEMENTS AND TRANSFERS

Amount transferred to operating revenue 3,457,757            1,619,774         2,762,791         1,652,782         9,493,104         

Total disbursements and transfers 3,457,757            1,619,774         2,762,791         1,652,782         9,493,104         

EXCESS (DEFICIENCY) OF REVENUES OVER

  DISBURSEMENTS AND TRANSFERS -                      -                    -                    -                    -                    

DUE TO MEMBER COMMUNITIES, APRIL 30, 2018 -$                    -$                  -$                  -$                  -$                  

For the Year Ended April 30, 2018

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF AMOUNTS DUE TO MEMBER COMMUNITIES

(See independent auditor's report.)
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Type of Insurance Person or Property Covered Insurance Company Limits of Coverage

Excess liability MICA Great American Insurance 800,000$               

Comprehensive general liability MICA Genesis Insurance 5,000,000              

Auto liability MICA Great American Insurance 800,000                 

Public officials MICA Genesis Insurance 5,000,000              

Excess workers' compensation and

  employers liability MICA Safety National Casualty Co. 800,000                 

Employee benefits liability MICA Genesis Insurance 5,000,000              

Crime MICA Great American Insurance 500,000                 

Workers' compensation MICA Great American Insurance 300,000                 

Cyber liability MICA Illinois National Insurance 1,000,000              

Equipment - boiler MICA XL Insurance America, Inc. 50,000,000            

Property - pipeline Water commission Hanover Insurance Co. 54,861,913            

Equipment - underground storage tanks Water commission Ace American Insurance Co. 2,000,000              

General liability ComEd ROW Nautilus Insurance Co. 2,000,000              

Umbrella liability ComEd ROW Scottsdale Insurance Co. 9,000,000              

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF INSURANCE IN FORCE

April 30, 2018

(See independent auditor's report.)
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STATISTICAL SECTION (Unaudited)  

 

This part of the Northwest Water Commission’s comprehensive annual financial report presents 

detailed information as a context for understanding what the information in the financial 

statements, note disclosures, and required supplementary information says about the 

Commission’s overall financial health. 

 

Contents Page(s) 

  

Financial Trends  

 These schedules contain trend information to help the reader understand how 

the Commission’s financial performance and well-being have changed over 

time. 

 

 

28-29 

  

Revenue Capacity  

 These schedules contain information to help the reader assess the 

Commission’s most significant local revenue source, water sales. 

 

30-31 

  

Debt Capacity  

 These schedules present information to help the reader assess the affordability 

of the Commission’s current levels of outstanding debt and the Commission’s 

ability to issue additional debt in the future. 

 

 

32-33 

  

Demographic and Economic Information  

 These schedules offer demographic and economic indicators to help the reader 

understand the environment within which the Commission’s financial activities 

take place. 

 

 

34-35 

  

Operating Information  

 These schedules contain service and infrastructure data to help the reader 

understand how the information in the Commission’s financial report relates to 

the services the Commission provides and the activities it performs. 

 

 

36-39 

 

Sources: Unless otherwise noted, the information in these schedules is derived from the 

comprehensive annual financial reports for the relevant year. 



Fiscal Year 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

BUSINESS-TYPE ACTIVITIES

Net investment in capital assets 26,871,419$  26,918,787$  28,791,759$  27,454,235$  27,908,894$  29,032,534$  28,020,278$  26,074,067$  25,302,983$  26,794,770$  

Restricted 9,053,360      9,057,731      9,060,393      9,230,898      9,429,334      -                 -                 3,897,428      4,503,353      4,508,443      

Unrestricted 3,665,244      3,565,258      1,343,494      3,894,274      3,526,044      11,585,471    12,215,003    10,154,814    13,041,386    13,349,970    

TOTAL BUSINESS-TYPE ACTIVITIES 39,590,023$  39,541,776$  39,195,646$  40,579,407$  40,864,272$  40,618,005$  40,235,281$  40,126,309$  42,847,722$  44,653,183$  

Data Source

Audited Financial Statements

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

NET POSITION BY COMPONENT

Last Ten Fiscal Years
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Fiscal Year 2009 2010 2011 2012 2013 2014 2015 2016 2017* 2018

EXPENSES

Business-type activities

Water 

Purchase of water 4,946,686$     4,620,240$     4,874,891$     4,426,967$     5,191,522$     5,457,277$     5,040,929$     5,185,568$     5,961,720$     6,003,160$     

All other 4,811,989       4,747,729       4,601,278       4,364,436       4,342,671       4,413,739       4,585,580       5,109,115       4,558,906       5,017,280       

Total business-type activities expenses 9,758,675       9,367,969       9,476,169       8,791,403       9,534,193       9,871,016       9,626,509       10,294,683     10,520,626     11,020,440     

REVENUES

Business-type activities

Charges for services

Water 9,349,818       9,197,021       9,075,414       10,006,504     9,657,915       9,584,247       9,033,165       9,805,203       12,496,785     12,568,791     

Total business-type activities program revenues 9,349,818       9,197,021       9,075,414       10,006,504     9,657,915       9,584,247       9,033,165       9,805,203       12,496,785     12,568,791     

NET (EXPENSE) REVENUE

Business-type activities (408,857)        (170,948)        (400,755)        1,215,101       123,722          (286,769)        (593,344)        (489,480)        1,976,159       1,548,351       

GENERAL REVENUES AND OTHER CHANGES

  IN NET POSITION

Business-type activities

Investment earnings 158,004          76,160           68,139           34,209           33,111           21,636           12,798           30,650           102,619          228,320          

Miscellaneous 74,940           46,541           58,292           134,451          126,032          18,866           197,822          349,858          642,635          28,790           

Total business-type activities 232,944          122,701          126,431          168,660          159,143          40,502           210,620          380,508          745,254          257,110          

CHANGE IN NET POSITION

Business-type activities (175,913)$      (48,247)$        (274,324)$      1,383,761$     282,865$        (246,267)$      (382,724)$      (108,972)$      2,721,413$     1,805,461$     

*Increase in charges for services and purchase of water in 2017 due to the addition of the City of Des Plaines as a customer. 

Data Source

Audited Financial Statements

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

CHANGES IN NET POSITION

Last Ten Fiscal Years
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NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF REVENUES BY SOURCE

Last Ten Fiscal Years

Fiscal Operating Investment

Year Revenues Income Other Total

2009 9,349,818$       158,004$          74,940$            9,582,762$       

2010 9,197,021         76,160              46,541              9,319,722         

2011 9,075,414         68,139              58,292              9,201,845         

2012 10,006,504       34,210              134,450            10,175,164       

2013 9,675,915         33,111              128,032            9,818,058         

2014 9,584,247         21,636              18,866              9,624,749         

2015 9,805,203         12,798              197,822            10,015,823       

2016 9,805,203         30,650              349,858            10,185,711       

2017 12,496,785       102,619            642,635            13,242,039       

2018 12,568,791       228,320            28,790              12,825,901       

Data Source

Commission Records
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NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF EXPENSES BY FUNCTION

Last Ten Fiscal Years

Salary and

Fiscal Purchase of Related

Year Water Benefits Insurance Utilities Other Depreciation Interest Miscellaneous Total

2009 4,946,686$    1,156,529$    143,555$       697,178$       488,490$       1,762,089$    509,475$       54,673$          9,758,675$    

2010 4,620,240      1,230,668      153,403         698,084         427,833         1,760,556      419,475         57,710            9,367,969      

2011 4,874,891      1,262,341      165,127         667,631         359,445         1,761,967      324,475         60,292            9,476,169      

2012 4,426,967      1,101,579      163,690         566,096         526,525         1,752,865      225,225         28,456            8,826,428      

2013 5,191,522      1,189,625      163,275         604,924         476,891         1,757,343      120,725         29,888            9,534,193      

2014 5,457,277      1,339,214      189,043         594,639         504,804         1,786,039      -                -                  9,871,016      

2015 5,040,929      1,413,975      175,339         641,726         566,454         1,788,086      -                -                  9,626,509      

2016 5,185,568      1,467,374      184,747         583,293         937,205         1,790,176      146,320         -                  10,294,683    

2017 5,961,720      1,462,463      169,176         773,027         149,111         1,790,176      214,953         -                  10,520,626    

2018 6,003,160      1,507,661      163,024         726,736         458,382         1,968,278      193,199         -                  11,020,440    

Data Source

Commission Records
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Fiscal Percentage of Per

Year Revenue Bonds Personal Income Capita

2009 9,970,000$             0.13% 44                  

2010 8,170,000               0.11% 37                  

2011 6,270,000               0.08% 28                  

2012 4,285,000               0.06% 19                  

2013 2,195,000               0.03% 10                  

2014 -                          0.00% -                

2015 -                          0.00% -                

2016 9,820,000               0.12% 44                  

2017 8,820,000               0.11% 40                  

2018 7,795,000               0.09% 35                  

Data Source

Audited Financial Statements and Commission Records

NORTHWEST WATER COMMISSION

RATIOS OF OUTSTANDING DEBT BY TYPE

Last Ten Fiscal Years

DES PLAINES, ILLINOIS
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2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

REVENUES (1) 9,507,821$   9,273,181$   9,143,553$   10,040,713$  9,691,026$   9,605,883$   9,045,963$   9,835,853$   12,599,404$  12,797,111$  

OPERATING EXPENSES (2) 7,432,438     7,130,228     7,329,435     6,784,857     7,626,237     8,084,977     7,838,423     8,358,187     8,515,497     8,858,963     

NET REVENUES AVAILABLE

  FOR DEBT SERVICE 2,075,383$   2,142,953$   1,814,118$   3,255,856$   2,064,789$   1,520,906$   1,207,540$   1,477,666$   4,083,907$   3,938,148$   

DEBT SERVICE REQUIREMENTS

Principal 2,115,000$   1,800,000$   1,900,000$   1,985,000$   2,090,000$   2,195,000$   -$              -$              1,000,000$   1,025,000$   

Interest 509,475        419,475        324,475        225,225        120,725        -                -                146,320        214,953        193,199        

TOTAL DEBT SERVICE 

  REQUIREMENTS 2,624,475$   2,219,475$   2,224,475$   2,210,225$   2,210,725$   2,195,000$   -$              146,320$      1,214,953$   1,218,199$   

COVERAGE 0.79              0.97              0.82              1.47              0.93              0.69              N/A 10.10            3.36              3.23              

Data Source

Commission Records

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

SCHEDULE OF REVENUE BOND COVERAGE

Last Ten Fiscal Years

(2) Total operating expenses, excluding depreciation.

(1) Revenues include (a) income from sale of water (as indicated in statement of revenues, expenses and changes in net position); (b) member deferred pass-through payment; and (c) total investment

income.
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Per

Total Capita

Fiscal Personal Personal Unemployment

Year Population Income Income Rate

2009 225,814         7,511,500,689$    33,264$         8.53%

2010 222,802         7,714,463,624      34,625           8.10%

2011 223,217         7,652,705,115      34,284           8.40%

2012 224,406         7,750,883,728      34,540           6.67%

2013 224,269         8,203,234,698      36,578           7.17%

2014 224,269         8,203,234,698      36,578           7.17%

2015 222,802         8,465,159,116      37,994           4.50%

2016 222,802         8,538,441,046      38,323           5.94%

2017 222,802         8,394,065,350      37,675           4.40%

2018 222,802         8,561,884,240      38,428           3.90%

Data Source

Member Records

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

DEMOGRAPHIC AND ECONOMIC INFORMATION

Last Ten Fiscal Years
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Employee Percentage Employee Percentage 

Employer Rank Count of Population Rank Count of Population

Arlington Park Racecourse (Seasonal) 1 4,500       2.02% 1 4,500       1.99%

Palatine School District 2 4,257       1.91%

Northwest Community Healthcare 3 3,617       1.62% 2 4,000       1.77%

Motorola Inc., Infrastructure Group 3 3,000       1.33%

Broadwing Communications Corporation 4 2,000       0.89%

Arlington Heights High School District #214 4 1,670       0.75%

Durable Packing International 5 1,500       0.67%

Nokia Networks 6 1,267       0.57%

Siemens Building Technology 7 1,207       0.54% 6 1,030       0.46%

I.S.I. 8 1,200       0.54%

United Parcel Service 9 1,000       0.45% 5 1,700       0.75%

United States Postal Service 9 1,000       0.45%

GTSS 7 1,010       0.45%

Allstate Insurance Company 8 1,000       0.44%

Clearbrook 9 1,000       0.45%

Harper College 10 980          0.44%

Caremark LLC 11 900          0.40%

Data Source

Illinois Department of Employment Security

Current Year

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

PRINCIPAL EMPLOYERS

Current Year and Nine Years Ago

Nine Years Ago
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Incorporated

Customers Population

Served Served

Commission Members

Village of Arlington Heights 28,000              75,101              

Village of Buffalo Grove 17,886              41,496              

Village of Palatine (1) 19,250              68,557              

Village of Wheeling 8,070                37,648

Customer-Wholesale

City of Des Plaines (values based on 70%-75% of total flow) 13,002 41,942

TOTAL 86,208              264,744            

Area served (in square miles) 48 48

Total Pumpage Average Daily

to Members Pumpage

Now includes flow to Des Plaines 9,362,208,000  25,649,885       

Now includes flow to Des Plaines 9,358,069,000  25,638,545       

7,980,105,000  21,863,301       

7,850,139,000  21,507,230       

8,189,421,000  22,436,770       

8,630,047,000  23,643,964       

8,128,825,000  22,208,429       

8,381,976,000  22,964,318       

8,428,878,000  23,092,816       

8,517,227,000  23,334,868       

8,991,970,000  24,635,534       

8,991,549,000  24,634,381       

9,827,673,000  26,925,132       

8,995,617,000  24,645,526       

9,240,585,000  25,316,671       

2003 9,510,879,000  26,057,203       

2002 9,231,216,000  25,291,003       

2001 9,436,437,000  25,853,760       

2000 9,880,236,000  26,995,180       

1999 9,265,466,000  25,384,839       

1998 9,174,334,550  25,135,164       

1997 9,242,002,000  25,320,553       

1996 9,298,187,000  25,474,485       

1995 9,256,783,000  25,361,049       

1994 8,604,407,000  23,573,717       

1993 8,826,761,000  24,182,906       

1992 9,178,602,000  25,078,147       

1991 8,307,966,000  22,761,550       

Facilities:

Pumping station

Booster station

Reservoir capacity (gallons)

Water mains (miles)

(1) Includes unincorporated customers.

Data Source

Commission and Members Records

2004

2005

2006

2010

2012

2007

2008

2011

2009

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

MISCELLANEOUS STATISTICS

April 30, 2018

2013

2014

2015

2016

Pumpage (gallons)

2017

2018
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Function/Program 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

WATER DEPARTMENT

Administration 2.00      2.00      2.00      1.50      2.00      2.00      2.00      2.00      2.00      1.50      

Operations 10.00    10.00    10.00    10.00    10.00    10.00    10.00    10.00    10.00    10.00    

AGENCY TOTAL 12.00    12.00    12.00    11.50    12.00    12.00    12.00    12.00    12.00    11.50    

Data Source

Commission Records

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

FULL-TIME EQUIVALENT EMPLOYEES

Last Ten Fiscal Years
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Function/Program 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

WATER

Water mains (miles) 45         45         45         45         45         45         45         45         48         52         

Storage capacity (gallons) 25         25         25         25         25         25         25         25         25         25         

Data Source

Commission Records

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

CAPITAL ASSET STATISTICS BY FUNCTION

Last Ten Fiscal Years
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Business Pumpage

Rank Name Village Type Million Gallons

1 Healthcare Laundry Wheeling Laundry services 71,314,000

2 Arlington Plating Palatine Plating-chrome finishing 49,142,000

3 Tanglewood Apartments Arlington Heights Apartment complex 41,860,000

4 Stonebridge Village Apartments Arlington Heights Apartments 40,304,000

5 Lutheran Home Arlington Heights Residential 38,836,000

6 Arlington Park Racecourse (Seasonal) Arlington Heights Horse racing track 38,407,000

7 Lexington Commons Wheeling Apartment complex 37,976,000

8 Northwest Community Healthcare Arlington Heights Hospital 36,322,000

9 Woodland Creek Wheeling Apartment complex 32,629,000

10 Mallard Lake Apartments Wheeling Apartment complex 31,922,000

11 Countryside Condo Association Palatine Condominiums 31,158,000

12 Clorox Wheeling Cleaning products 30,018,000

13 Northwest Community Wellness Center Arlington Heights Hospital 29,840,000

14 Cedar Run Wheeling Condominiums 28,105,000

15 Village Green Palatine Apartment complex 24,447,000

16 Windhave Condo Association Palatine Condominiums 23,065,000

17 Dana Point Arlington Heights Residential 22,821,000

18 Lutheran Home Arlington Heights Residential 22,720,000

19 Arlington Club Condo Association Wheeling Condominiums 21,809,000

20 Hudson Respiratory Arlington Heights Manufacturing 21,160,000

21 Westin Hotel Wheeling Hotel 20,794,000

22 Whippletree MHC, LLC Wheeling Mobile home park 20,574,000

23 The Moorings Arlington Heights Residential 20,514,000

24 Villa Verde Buffalo Grove Residential 19,929,000

25 Village Green Wheeling Apartment complex 19,521,000

26 Harper Junior College Palatine Educational institution 19,303,000

27 VIP Apartments Wheeling Apartment complex 17,732,000

28 Cambridge on the Lake Buffalo Grove Residential 17,364,000

Data Sources

Northwest Water Commission

Bond Disclosure Summary 

Average Daily Actual Pumpage 2015 for 2016 Disclosure

2017

NORTHWEST WATER COMMISSION

DES PLAINES, ILLINOIS

LARGEST WATER USERS

April 30, 2018
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